
A recovery in global steel prices is likely to be undermined by the ongoing 
weakness in demand, in China and the wider Asian region.

China, which is responsible for approximately 55% 
(861 of 1 553 million tonnes) of steel production 
worldwide (January-October 2022), is reportedly 
suffering from a prolonged period of low market 
activity. Economic growth is being negatively affected 
by renewed mobility restrictions in China amid 
rising COVID-19 infections. Moreover, supply chain 
difficulties and financial problems in the real estate 
sector are weighing heavily on consumer confidence. 
Policymakers have subsequently unveiled a 16-point 
plan to support the ailing property sector, however, 
this is not expected to provide any substantial short-
term boost to steel prices.

China’s hot rolled coil prices for November fell to their 
lowest level since June 2020. The expected seasonal 
improvement in demand for September and October 
failed to materialise. Weak trading conditions are 
likely to persist in China until the end of the first 
quarter of 2023. Chinese steel manufacturers are 
attempting to sell their excess material to overseas 
customers. In recent months, Southeast Asian buyers 
reported that Chinese mills and traders had cut their 
price quotations.

Current trade measures protect the European and 
North American steel industries from the direct 
threat of Chinese imports. However, displaced 
material from East Asia is likely to find a much 
easier path into Africa with minimal trade measures 
against China.

Steel manufacturers in East Asia are able to source 
their energy requirements at much cheaper rates than 
their African counterparts. Moreover, according to 
MEPS, there is little evidence of substantial volumes 
of steel production capacity being withdrawn.

Inflationary pressures are having a negative effect on 
several end-user markets. Car production continues 
to be constrained by the shortage of components. 
A similar trend is being reported in the white 
goods sector. Tightening credit controls and labour 
shortages are hampering activity in the construction 
industry. Consequently, minimal steel demand 
growth is anticipated in the coming months.

The expected upturn in Chinese infrastructure 
activity may lead to improved demand in the medium 
term. However, the potential for any substantial 
price recovery in East Asia is forecast to be limited 
for much of 2023. 

As oversupply pressures remain, steel manufacturers 
are likely to encounter difficulties in implementing 
large domestic price hikes next year due to the 
continued presence of low-cost alternatives from 
overseas suppliers.
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Weak Asian demand to limit global steel price recovery



2

Cabinet gives go-ahead for quantitative restrictions on 
scrap metal exports
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On 5 August 2022, a Government Gazette Notice 1211 of 2022 concerning the 
Trade Policy Directive issued on the proposed six-month ban on the exportation 
of ferrous and non-ferrous waste and scrap metal was published for public 
comment by the Department of Trade, Industry and Competition (dtic).

Extensive public comments were received, with 
over 2 000 submissions to the dtic, including the 
possible contravention of the country’s World Trade 
Organization.

Subsequently, following the Cabinet Meeting of  
16 November 2022, Cabinet announced the 
approval the comprehensive package of measures 
to address the damage to public infrastructure and 
the economy as a whole by restricting trade of waste 
scrap and semi processed metals.

However, the dtic’s Stephen Hanival described the 
package as “the least intrusive” intervention possible 
in the context of seeking to address the problem 
of ongoing cable theft without an outright ban 
on the export of scrap. He said the feedback had 
given government “comfort” that the quantitative 
restrictions being pursued were in line with South 
Africa’s rights under the WTO legal framework.

On 30 November 2022, an export ban was put 
in place for steel and copper scrap metal for six 
months with the possibility for extension if the theft 
continues unabated. 

The main measures that have been introduced 
include the following.

•  Temporary export ban of copper waste and 
scrap metal and ferrous waste and scrap, 
remelting scrap ingots of iron or steel except 
for (i) waste and scrap of stainless steel, and 
(ii) ferrous waste and scrap generated in the 
ordinary course of business as a by-product 
of a manufacturing process, and the extension 
of export permits for semifinished products to 
include melted copper.

• The Price Preference System (PPS) will not apply 
to products which are banned for exporting, but 
will continue to apply to other forms of scrap 
metal. PPS forces a discount on the sale of scrap 
metal locally, before an export permit can be 
obtained.

•  Introduction of permit system for import of 
furnace and scrap transforming machines–it is 
impossible to trace scrap metal once it has been 
converted into a semi-processed product.

•  A central repository will be created for 
monitoring crimes linked to metal theft from 
critical public infrastructure. There will be 
enhanced registration requirements for both 
buyers and sellers of scrap.
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Cabinet gives go-ahead for quantitative restrictions on 
scrap metal exports ... continued
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The main measures that have been introduced 
include the following.

•  Buyers and sellers have to be tax compliant.
•  Businesses will have to submit detailed purchase 

and sales information each month through a 
“single window application” accessible by SARS, 
SAPS and ITAC.

•  Additional restrictions on who can sell copper 
scrap and semi-processed copper. Only 
businesses that either produce scrap copper as 
a by-product of their manufacturing process, or 
“traders and semi-finished producers that are up 
to date with their reporting requirements”. Only 
registered buyers will be able to buy copper 
scrap.

Overall, the regulatory policy control measures that 
have been introduced, if enforced effectively in the 
South African market by government, should be able 
to curtail the theft and dealing of scrap and metals. 
However, that remains to be seen. Government is 
still considering implementing a system which would 
enable blacklisting of companies who don’t comply 
with the new rules or have been found to have 
committed theft of scrap metal.

There are still other additional measurers that 
government is considering, including restricting 
the ports through which scrap can be exported, 
coordinating with other African states to avoid 
syndicates relocating to neighboring countries to 
circumvent the measures that have been introduced 
by government, and the prohibition of sale of scrap 
metal for cash .



Breakthrough technologies

To achieve the drastic reductions of carbon emissions which are needed, an 
entirely new, transformative approach to ironmaking is required. There are 
several promising approaches to ironmaking on an industrial scale without the 
release of CO2.
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These fall into three broad 
categories: carbon, hydrogen and 
electricity.

Using carbon as a reductant 
while preventing the 

emission of fossil CO2, for 
example, using carbon capture, 
utilisation and storage (CCUS) 
and/or sustainable biomass.

Using electrical energy 
through an electrolysis based 

process.

Substituting hydrogen for 
carbon as a reductant, 

generating H2O (water) rather 
than CO2.

Source: Worldsteel Association
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Carbon: ArcelorMittal Northern Lights | BAO-CCU | Aço Verde do Brasil | Carbon 2 Chem | Emirates CCS | HIsarna | Steelanol

Hydrogen: COURSE50 | HBIS & Tenova | HYBRIT | Novel flash oxide smelting | Salcos | SuSteel

Electricity: Boston Metals | Siderwin

Hydrogen/Electricity: GrinHy | H2FUTURE
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Global crude steel production for October flat year-on-year
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According to the World Steel Association (worldsteel) global crude steel production was 
147.3 million tonnes (Mt) in October 2022, a 0.0% change compared to October 2021.

Crude steel production by region

Africa produced 1.4 Mt in October 2022, 
up 2.3% on October 2021. Asia and 
Oceania produced 107.3 Mt, up 5.8%.  
The EU (27) produced 11.3 Mt, down 
17.5%. Europe, Other produced 3.7 Mt, 
down 15.8%. The Middle East produced 
4.0 Mt, up 6.7%. North America produced 
9.2 Mt, down 7.7%. Russia & other CIS + 
Ukraine produced 6.7 Mt, down 23.7%. 
South America produced 3.7 Mt,  
down 3.2%.

Top 10 steel-producing countries

China produced 79.8 Mt in October 
2022, up 11.0% on October 2021. 
India produced 10.5 Mt, up 2.7%. 
Japan produced 7.3 Mt, down 10.6%. 
The United States produced 6.7 Mt, 
down 8.9%. Russia is estimated to have 
produced 5.8 Mt, down 11.5%. South 
Korea produced 5.1 Mt, down 12.1%. 
Germany produced 3.1 Mt, down 14.4%. 
Türkiye produced 2.9 Mt, down 17.8%. 
Brazil is estimated to have produced 2.8 
Mt, down 4.5%. Iran produced 2.9 Mt,  
up 3.5%.

Oct 2022  -  Crude steel production monthly (thousand tonnes)

The Middle East is the only 
region that has registered 

positive growth of 7.7% during 
the period Jan-Oct 2022 
compared to the previous 

corresponding period.

South African crude steel production 
was 430 400 tonnes in October 2022.

Compared to the same period in 
2021, crude steel production from 
January to October 2022 was 11,2% 
down.

South African crude steel production — October 2022



Steel demand drivers

Manufacturing production decreased 
by 7,0 %, during the period January 
to September 2022 compared with 
the pre–Covid period, January to 
September 2019.

Mining production decreased by 4,5%
year-on-year in September 2022. 

Mining production decreased by 
5,8 %, during the period January 
to September 2022 compared with 
the pre–Covid period, January to 
September 2019.

The value of recorded building plans
passed (at current prices) increased by
8,0% (R6 440,9 million) during January
to September 2022 compared with 
January to September 2021.

Increases were recorded for additions
and alterations (15,4% or R3 334,6 
million), non-residential buildings 
(8,0% or R1 124,5 million) and 
residential buildings  
(4,4% or R1 981,8 million).
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Steel demand drivers

Primary steel product trade

Imports: 
Customs data show a total of  
138 947 tonnes of primary steel 
products (including semis, drawn wire 
and rails) imported into South Africa 
during September 2022, an increase of 
8,7% compared to August 2022. This 
is attributed to an increase of 271,2% 
month-on-month of sections and bar 
products, in particular HR sections 
heavy/light. Compared to September 
2021, imports increased by 54,9%. 
Imports during the 12-months from 
October 2021 to September 2022 
decreased by 13,4% compared to the 
previous corresponding period.

Exports: 
Customs data show a total of  
108 356 tonnes of primary steel 
products exported by South Africa 
during September 2022, a decrease of 
3,6% compared to August 2022. This is 
attributed to a decrease in flat product 
(32,0%) and section and bar (6,8%). 
Compared to September 2021, exports 
decreased by 13,9%. 

During the period January to August 
2022, the share of exported primary 
steel product was as follows: flat 
products (49,0%), long products (31,8%) 
and intermediate products (19,3%).

Articles of steel trade

Imports: 
The imports of articles of steel, 
according to SARS data, decreased 
by 8,1% during the 12-month period 
from October 2021 to September 
2022 compared with the previous 
corresponding period.

Exports: 
The exports of articles of steel 
decreased by 0,7% during the 12-month 
period from October 2021 to September 
2022 compared with the previous 
corresponding period. 7

During the period January to September 2022, the share of imported primary steel products was as follows: 
flat products (86,5%), long products (12,1%) and intermediate product, (1,3%).
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International steel prices

World commodity prices

According to the London Metal Exchange, the 
cash settled futures for steel rebar and scrap 
recorded minimal increases of 0,8% and 0,5% 
respectively during October 2022 compared 
with September 2022. Hot-rolled coil, fob 
China and scrap metal declined by 3,4% during 
the same period.

According to the World Bank, commodity prices 
eased in October 2022.

Energy prices fell 7.5% in October, led by natural 
gas in Europe (-34%) and the US (-27.6%). Non-
energy prices fell 1.2%.

Metal prices dropped 1.7% in October, led by tin 
(-8.2%), iron ore (-7.3%), and zinc (-5%). Precious 
metals eased 0.4%.
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