
The world economy continues to suffer from a series of 
destabilising shocks
Global economic outlook

Following more than two years of a global pandemic, 
spill-overs from Russia’s invasion of Ukraine are set 
to sharply hasten the deceleration of global economic 
activity, which is now expected to slow to 2.9 percent 
in 2022.

The war in Ukraine is leading to high commodity prices, 
adding to supply disruptions, increasing food insecurity 
and poverty, exacerbating inflation, contributing to tighter 
financial conditions, magnifying financial vulnerability, and 
heightening policy uncertainty.

Growth in emerging markets and developing economies 
(EMDEs) this year has been downgraded to 3.4 percent, 
as negative impacts from the invasion of Ukraine more 
than offset any potential near-term boost to some 
commodity exporters from higher energy prices.

Despite the negative shock to global activity in 2022, 
there is essentially no rebound projected next year: 
global growth is forecast to edge up only slightly to a 
still subdued 3 percent in 2023, as many headwinds, 
particularly high commodity prices and continued 
monetary tightening, are expected to persist.

Moreover, the outlook is subject to various downside 
risks, including intensifying geopolitical tensions, growing 
stagflationary headwinds, rising financial instability, 
continuing supply strains, and worsening food insecurity.

These risks underscore the importance of a forceful policy 
response. The global community needs to ramp up efforts 

to mitigate humanitarian crises caused by the war in 
Ukraine and conflict elsewhere, alleviate food insecurity 
and expand vaccine access to ensure a lasting end
to the pandemic. 

Meanwhile, EMDE policymakers need to refrain from 
implementing export restrictions or price controls, which 
could end up magnifying the increase in commodity 
prices. 

With rising inflation, tightening financial conditions, 
and elevated debt levels sharply limiting policy space, 
spending can be reprioritised toward targeted relief for 
vulnerable households.

In the long run, policies will be required to reverse the 
damage inflicted by the dual shocks of the pandemic 
and the war on growth prospects, including preventing 
fragmentation in trade networks, improving education, 
and raising labour force participation.

Source: World Bank
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World’s largest solar power plant delivers 24-hour energy

Noor power station in Morocco is the largest concentrated solar power plant on 
the planet and uses molten salt storage to produce electricity at night.

Known as the gateway to the Sahara, the city 
of Ouarzazate is located in the Agadir district of 
southern Morocco, where the region has some of 
the highest amounts of sunlight in the world – up to 
2 635 kWh/ m2 annually.

A few kilometres north of the city, a dazzling ring
made from hundreds of thousands of mirrored 
surfaces make up a sprawling, 2 500-hectare solar 
power plant. Called Noor after the Arabic word for 
‘light’, the gigantic solar complex allows Morocco 
to provide nearly half of its energy from renewable 
sources.

Made up of three distinct facilities, Noor I, Noor II 
and Noor III, the site is able to power more than 
a million homes and is estimated to save 760 000 
tonnes of carbon emissions every year.

The Noor I site alone features 537 000 parabolic 
mirrors that are controlled by computers so that they
constantly face the sun. These mirrors focus the 
sun’s rays, heating a special thermal oil that runs 
through stainless steel pipes throughout the facility. 
This synthetic oil, which can be heated to around 
390°C, travels to the central power plant where 
it produces steam to drive the main turbine and 
generate electricity.

The third and most recent power plant to come 
online, the scale and output of Noor is impressive, 
representing a significant technological leap that 
could herald a bright future for sustainable energy 
generation.

Special grade stainless steel is used throughout the 
site’s heat exchangers, pipework, generators and 
energy storage facility.

Each of the 19 400m³ tanks is made from specialised 
UR™ 347 stainless steel grade. Due to the highly 
corrosive nature of the salts contained within, it 
would be impossible to operate this innovative heat 
storage method without this niobium-stabilised 
austenitic steel.

Steel underpins the entire facility as it was used 
for the production of the heat exchangers, steam 
generators, high temperature pipes and molten salt 
storage tanks.

This is due to its incredible corrosion resistance, 
combined with its flexibility of use as this special 
grade can be easily formed and welded.

With the molten salt storage tanks able to provide 
enough heat to maintain operation of the plant for 
seven hours after dark, the Noor complex is able 
to provide 24-hour energy and represents a game 
changer for solar as part of the future renewable 
energy mix.

With countries in the ‘sunbelt’ that stretches 40 
degrees north and south of the equator investing 
heavily in solar power, Noor represents a vision for 
the future. A future where glistening steel mega 
structures are able to renewably power entire 
regions around the clock.
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International steel prices remain under pressure

According to the London Metal 
Exchange:

• After a substantial upward 
movement in steel commodity 
prices during the month of May, 
prices started correcting downwards 
in June. On 27 June, World Steel 
Dynamics reported that the USA 
HRC price dropped to $1 214 per 
metric tonne FOB the mill –down 
$161 from $1 375 two weeks 
previously.

 In China, the HRC price dropped to 
$549 per metric tonne, ex-works 
– down $67 from $616 two weeks 
previously, and in Europe the price 
dropped to $868 (€821) per metric 
tonne, ex-works – down $107 
(€109) from $975 (€930) two weeks 
before.

 A similar trend was seen with other 
steel commodities.
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World iron price

Crude steel production — South Africa

South African crude steel production increased by 10% in the 12-month period from June 2021 to May 2022 
compared with the previous corresponding period.

According to the World Bank, the cfr spot price on iron ore decreased by 13,3% during May 2022 compared 
to April 2022.
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South African steel plant performance 
SURVEY PERIOD: CURRENT AND JUNE 2022

South African Steel Mill’s Average  
Capacity Utilisation (%) 

The average On-Time-Delivery Performance 
of the South African Steel Mills 
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Capacity utilisation was impacted by labour union 
disputes resulting in temporary production disruptions. 
The magnitude of the disruptions are also evident in the 
crude steel production volumes shown in the graph below 
where we expect a continuation of the May production 
levels into June.

Average on-time delivery performance 

Notwithstanding the drop in production performance and 
maintenance on some production units, very few supply 
disruptions were reported as the overall activity in the 
market is perceived to have slowed down. Hence the on-
time-delivery performance as reported by the mills is still 
within the normal lead times.



Trade—Primary steel products and articles of steel products
Primary steel product trade 

According to data released by the 
South African Revenue Service:

Imports: 
South Africa’s primary steel product 
imports, including semis, drawn wire 
and rails, increased by 14,7% in the 
12-month period from May 2021 
to April 2022 compared with the 
previous corresponding period.

Exports: 
The exports of primary steel products 
increased by 27,0% in the 12-month 
period from May 2021 to April 
2022 compared with the previous 
corresponding period.

Articles of steel trade

Imports: 
Imports of articles of steel increased 
by 25,0% in the 12-month period from 
May 2021 to April 2022 compared 
with the previous corresponding 
period.

Exports: 
The exports of articles of steel 
increased by 10,5% in the 12-month 
period from May 2021 to April 
2022 compared with the previous 
corresponding period.
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According to Statistics South 
Africa, for the period from  
May 2021 to April 2022:

Manufacturing production 
increased by 1,9% when compared 
with the previous corresponding 
period.

The value of recorded buildings 
completed (at constant 2015 prices) 
increased by 21,4% when compared 
with the previous corresponding 
period.

Mining production increased by 
3,5% when compared with the 
previous corresponding period.

Manufacturing’s value of sales, 
according to Stats SA, increased by 
11,7% in the 12-month period from 
May 2021 to April 2022 compared 
with the previous corresponding 
period.

Steel demand drivers

Value of sales — Manufacturing
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